




 The Current State of the Economy
 International Context
The global economy continues to recover from ‘The Great Recession’, the worst economic downturn 

While the global economy has emerged somewhat from recession, recent developments with 
respect to the sovereign debt of some of the EU countries (Portugal, Italy, Ireland, Greece, Spain, and 
Hungary) has raised the possibility that the world may re-enter recessionary conditions, that is, there 

threatening the stability of the global economy as the crisis has the distinct potential to spread 
beyond Europe to other regions of the world.  

biggest economy.  Given the scale and depth of the recession, the recovery is expected to be 
“moderate paced” with the unemployment rate in excess of 9 percent and projected to remain high 

latter of which accounts for approximately 60 percent of GDP of the US.

These conditions pose tremendous downside risks for the global economic recovery and the health 
and overall viability of the Trinidad and Tobago economy. 

National and Sectoral Growth

sustainable economic growth.  The major consequences of economic contraction include declining 
revenues, rising unemployment and the creation of dire social consequences for the citizenry.  
Trinidad and Tobago’s economy grew by as much as 13.5 percent in 2006, but slowed markedly to 2.3 
percent in 2008.  In 2009, the economy is projected to contract by 3.2 percent, and is expected to 
grow modestly by less than 1.0 percent in 2010. 

Increased output has mostly been driven by energy sector activity which has grown on average by 8 
percent between 2004 and 2008.  In 2008, oil prices rose to a high of US$147/barrel and natural gas 
to US$14/mmbtu.  However, activity in the energy sector slowed in the latter half of 2008 with the 

dence. 

As activity in the energy sector slowed, so too did activity in the non-energy sector.  This was due to 
the heavy reliance of the non-energy sector on government spending of its oil windfall. The 
non-energy sector naturally slowed in tandem with the energy sector.   The manufacturing sector, 
which contributes less than 6 percent of GDP and which produces goods for export to the CARICOM 

following the global economic downturn.  In addition, the agricultural sector experienced zero 
growth in 2009.
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