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SUSTAINABILITY TRINIDAD AND TOBAGO HERITAGE AND STABILISATION FUND

REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND
TOBAGO ON_THE FINANCIAL STATEMENTS OF THE HERITAGE AND
STABILISATION FUND OF THE REPUBLIC OF TRINIDAD AND TOBAGO FOR
THE YEAR ENDED 30 SEPTEMBER 2021

OPINION

The financial statements of the Heritage and Stabilisation Fund (the Fund) for the
year ended 30 September 2021 have been audited. The statements as set out on pages 1 to
33 comprise a Statement of Financial Position as at 30 September 2021, a Statement of
Comprehensive Income. a Statement of Changes in Equity and a Statement of Cash Flows
for the year ended 30 September 2021 and Notes to the financial statements numbered 1 to
15. including a summary of significant accounting policies.

2. In my opinion, the accompanying financial statements present fairly. in all material
respects. the financial position of the Fund as at 30 September 2021 and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

BASIS FOR OPINION

=

31 The audit was conducted in accordance with the principles and concepts of
International Standards of Supreme Audit Institutions (ISSAIs). The Auditor General’s
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of this report. The Auditor General is
independent of the Fund in accordance with the ethical requirements that are relevant to the
audit of the financial statements and other ethical responsibilities have been fulfilled in
accordance with these requirements. It is my view that the audit evidence obtained is
sufficient and appropriate to provide a basis for the above audit opinion.
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OTHER MATTER

4. Without qualifying the above opinion, attention is drawn to the following matter
which was raised in the Auditor General’s Report on the financial statements of the Fund for
the year ended 30 September 2008. At paragraph 6 of that Report it was stated as follows:

(i) Section 13 (1) of the Act states:

“Where petroleum revenues collected in each quarter of any financial year —

(a) exceed the estimated petroleum revenues for that quarter of the financial
year by more than ten per cent, the currency of the United States of America
equivalent of the excess revenue shall be withdrawn from the Consolidated Fund
and deposited to the Fund in accordance with section 14(1); or

(b) exceed the estimated petroleum revenues for that quarter of a financial year
but do not exceed such estimated revenues by at least ten per cent, the Minister may
direct that the currency of the United States of America equivalent of all or part of
the excess revenue shall be withdrawn from the Consolidated Fund and deposited to
the Fund in accordance with section 14(1).”

(ii) Section 14 (1) of the Act states:

“A minimum of sixty per cent of the aggregate of the excess revenues shall be
deposited to the Fund during a financial year.”

(iii)  The above quoted sections of the Act are open to interpretation. It is
recommended that suitable amendments be made to the Act to provide for
greater clarity with regard to deposits to the Fund.’

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

5 Management of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance with International Financial Reporting Standards
and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

6. In preparing the financial statements, management is responsible for assessing the
ability of the Fund to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do
SO.

7. Those charged with governance are responsible for overseeing the financial reporting
process of the Fund.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

8. The Auditor General's responsibility is to express an opinion on these financial
statements based on the audit and to report thereon in accordance with section 116 of the
Constitution of the Republic of Trinidad and Tobago and Section 16 (1) of the Heritage and
Stabilisation Fund Act, Chapter 70:09.

9. The Auditor General’s objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an audit report that includes his opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions or
users taken on the basis of these financial statements.

10. As part of an audit in accordance with accepted auditing standards, the Auditor
General exercises professional judgment and maintains professional skepticism throughout
the audit. The Auditor General also:

e Identifies and assesses the risks of material misstatement of the financial
statements, whether due to fraud or error, designs and performs audit
procedures responsive to those risks, and obtains audit evidence that is
sufficient and appropriate to provide a basis for an opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

e Obtains an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
internal controls of the Fund.

e Concludes on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Fund to continue as a
going concern. If the Auditor General concludes that a material
uncertainty exists, the Auditor General is required to draw attention in his
audit report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify his opinion. The Auditor
General’s conclusions are based on the audit evidence obtained up to the
date of his audit report. However, future events or conditions may cause
the Fund to cease to continue as a going concern.
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e Evaluates the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

11. The Auditor General communicates with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that were identified

during the audit.

29T™H NOVEMBER, 2021 LORELEY PUJADAS

PORT OF SPAIN AUDITOR GENERAL
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Statement of Financial Position

TRINIDAD AND TOBAGO HERITAGE AND STABILISATION FUND

As at 30 September, 2021 (expressed in United States Dollars)

Sep-21 Sep-20

Notes $ S
ASSETS
Current assets
Cash and cash equivalents 4 155,526,692 322,330,495
Financial assets 5,6 5,390,981,317 5,736,076,491
Receivables and prepayments 7 103,262,637 193,184,093
TOTAL ASSETS 5,649,770,646 6,251,591,079
LIABILITIES
Current liabilities
Other payables 190,726,038 523,743,774
Financial liabilities 9 - 266,613
TOTAL LIABILITIES 190,726,038 524,010,387
NET ASSETS 5,459,044,608 5,727,580,692
PUBLIC EQUITY
Contributed capital 1,456,707,468 2,349,422,001

Accumulated surplus

4,002,337,140
5,459,044,608

3,378,158,691

5,727,580,692

éwr,./f/ U‘?v(ﬂ-cams

MR. EWART WILLIAMS
(Chairman)

MRS. SUZ%% TAYLOR-LEE CHEE
e S [
L

DR. DORIAN NOEL

The accompanying notes form an integral part of these financial statements.
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EMSURING HSF
SUSTAINABILITY

Statement of Comprehensive Income

For the Year ended 30 September, 2020 (expressed in United States Dollars)

Sep-21 Sep-20

Notes $ $
Income
Investment income 10 345,825,748 233,298,540
Investment expenses 11 (31,286,035) (20,678,254)
Gain on sale of financial assets 587,388,769 475,256,225
Loss on sale of financial assets (270,194,990) (225,907,364)
Income from investments 631,733,492 461,969,147
Other income 1,225,235 842,079
Totalincome 632,958,727 462,811,226
Operating expenses
Management fees 12 (1,699,652) (1,833,641)
Subscription fees (15,497) (15,286)
Bank charges (4,933) -
Audit fees (7,634) (5,175)
Licence fees (46,072) (4,739)
Total operating expenses (1,773,788) (1,858,841)
Net profit for the year before tax 631,184,939 460,952,385
Withholding tax expense (7,006,490) (3,861,608)
Net profit for the year after tax 624,178,449 457,090,777
Total comprehensive income for the year 624,178,449 457,090,777

The accompanying notes form an integral part of these financial statements.
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TRINIDAD AND TOBAGO HERITAGE AND STABILISATION FUND

Statement of Changes in Equity

For the Year ended 30 September, 2020 (expressed in United States Dollars)

Contributed Capital  Accumulated Surplus Total
$ $ $
Balance as at 1 October 2019 3,329,275,159 2,921,067,914 6,250,343,073
Withdrawals by Government for the year (979,853,158) - (979,853,158)
Total comprehensive income for the year - 457,090,777 457,090,777
Balance as at 30 September 2020 2,349,422,001 3,378,158,691 5,727,580,692
Balance as at 1 October 2020 2,349,422,001 3,378,158,691 5,727,580,692
Withdrawals by Government for the year (892,714,533) - (892,714,533)
Total comprehensive income for the year - 624,178,449 624,178,449
Balance as at 30 September 2021 1,456,707,468 4,002,337,140 5,459,044,608

The accompanying notes form an integral part of these financial statements.
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Statement of Cash Flows

For the Year ended 30 September, 2020 (expressed in United States Dollars)

Sep-21 Sep-20
$ $
Cash flows from operating activities
Net profit for the period year before withholding tax 631,184,939 460,952,385
Adjustments
Interest income (77,133,581) (103,567,347)
Dividend income (70,590,171) (52,511,631)
Fair value adjustment on financial assets and
liabilities at fair value through profit or loss (198,101,996) (77,219,562)
Net realised gain from the sale of financial assets (317,193,780) (249,348,861)
Cash outflows before changes in operating
assets and liabilities (31,834,589) (21,695,016)
Changes in operating assets and liabilities
Decrease in receivables and prepayments 86,794,227 348,169,629
Decrease in other payables (333,017,736) (172,686,580)
Withholding tax paid (7,006,490) (3,861,608)
Net cash (used in)/from operating activities (285,064,588) 149,926,425
Cash flows from investing activities
Interest received 81,956,799 107,446,063
Dividend received 68,894,182 52,554,699
Net sale of financial assets 860,136,203 905,765,302
Net cash flows from investing activities 1,010,987,184 1,065,766,064
Cash flows from financing activities
Withdrawal from contributed capital
by government (892,714,533) (979,853,158)
Net cash flows used in financing activities (892,714,533) (979,853,158)
Effects of exchange rate changes on
cash and cash equivalents (11,866) (915)
Net (decrease)/increase in cash and cash equivalents (166,803,803) 235,838,416
Cash and cash equivalents at beginning of year 322,330,495 86,492,079
Cash and cash equivalents at end of the year 155,526,692 322,330,495

The accompanying notes form an integral part of these financial statements.
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Notes to the Financial Statements

For the Year ended 30 September, 2020 (expressed in United States Dollars)

1. Corporate Information

The Heritage and Stabilisation Fund Act, 2007 of the Republic of Trinidad and Tobago, (the Act), provides for the
establishment and management of the Heritage and Stabilisation Fund (the Fund). This Fund was established on
15 March 2007. It is denominated in the currency of the United States of America.

The President, upon the advice of the Minister of Finance, appoints the Board of Governors of the Fund. This Board
comprises five members, who are appointed for a term of three years and are eligible for reappointment. Members
are selected from among persons of proven competence in matters of finance, investment, economics, business
management or law, including an officer of: -

a) the Central Bank; and
b) the Ministry of Finance.

The Board delegates the responsibility for the management of the Fund to the Central Bank of Trinidad and Tobago
(the Bank).

The purpose of the Fund is to save and invest surplus petroleum revenues derived from production business in
order to: -

a) cushion the impact on or sustain public expenditure capacity during periods of revenue downturn whether
caused by a fall in prices of crude oil or natural gas;

b) generate an alternate stream of income so as to support public expenditure capacity as a result of revenue
downturn caused by the depletion of non-renewable petroleum resources; and

c) provide a heritage for future generations of citizens of Trinidad and Tobago, from savings and investment
income derived from the excess petroleum revenues.

The Act was amended in March 2020, to broaden the scope to allow withdrawals if certain emergency situations
arose. Consequently, section 15A has been inserted into the amended Act. Further details of this amendment are
included in Note 2 (p).

Upon the commencement of this Act, the monies held in the Interim Revenue Stabilisation Fund established under
the Exchequer and Audit Act were transferred to the Fund, whereupon the Interim Revenue Stabilisation Fund
ceased to exist.

The resources of the Fund consist of: -
a) moneys transferred from the Interim Revenue Stabilisation Fund;
b) petroleum revenues deposited into the Fund in accordance with Section 13; and

c) assets acquired and earned from investments.

2. Accounting Policies

a) Basis of preparation

The Financial Statements of the Fund have been prepared in accordance with International Financial Reporting
Standards as adopted by the Institute of Chartered Accountants of Trinidad and Tobago. The Financial
Statements have been prepared under the Historical Cost Convention as modified by financial assets and
liabilities at fair value through profit or loss.
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