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PORT OF SPAIN

Dear Sir,
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TTT Limited

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Management 15 tesponsible for the following;

e Prepanng and fairly presenting the accompanying financial statements of TTT Limited(formerhy
Caribbean New Medin Group Limited), which comprises the statement of financial position as at
September 30}, 2018 the statements of comprehensive mcome, changes in equity and cash flows for the

nine months then ended, and a summary of significant accounung policies and other explanatory
information;

o  Ensunng that the Company keeps proper accounting records;

s Sclecting appropriate accounting policies and applying them in a consistent manner;

Implementing, monitoring and evaluating the system of internal control that assures security of the
Company’s  assets, detection/prevention of fraud, and the achievement of company operational
cfficiencies;

e Ensuring that the system of internal controls operated effectively during the reporting period;

e Producing reliable financial reporting that comply with laws and regulauons, including the Companies
Act; and
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o Using reasonable and prudent judgement in the determination of estmates.

— In preparing these audited financial statements, management utilised the Intematonal Financial Reporting
Standards, as issued by the International Accounting Standards Board and adopted by the Institute of
Chartered Accountants of Trnidad and Tobago. Where International Financial Reporting Standards
presented alternative accounting treatments, management chose those considered most appropriate in the
circumstances. Nothing has come to the attention of management to indicate that the Company will not
remain a going concern for the next twelve months from the reporting date; or up to the date the
T accompanying financial statements have been authorised for 1ssue, if later Management affirms that 1t has
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o carried out its responsibilities as outhned above. o
(/

[I Relna Vire David Roberts

Finance and Accounting Manager (\g.) Chief Executive Officer

@ 13A Maraval Road Port-of.Span. Republic of Trinidad & Tobago () B88.6224141 + Fax 868 6226228 () wowtt e @ riveoniine
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Independent Auditors’ Report

To the Board of Directors of T'T'T Limited (formerly Caribbean New Media Group Limited)
Opinion

We have audited the financial statements of FI7T Limited (formerly Carbbean New Media Group Limited)
(“the Company”), which comprise the statement of financial position as at September 30, 2018, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for the mine
months then ended, and notes 1o the financial statements, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements present fairly, tn all material respects, the financial
Sosition of the Company as at September 30, 2018, and its financial performance and its cash flows for the nine
I pany ‘ _ . :

months then ended n accordance with International 1'iancial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Tnternational Standards on Auditing. Our responsibiliies under
those standards arc further described in the “Auditors” Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with the ‘International
Fithics Standards Board for Accountants’ Code of Fthics for Professional Accountants (“IESBA Code™)
together with the cthieal requirements that are relevant to our audit of the financial statements in the Republic
of Trinidad and Tobago, and we have fulfilled our cthical responsibilities in accordance with these requirements
and with the TESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 22 in the financial statements which indicates that the Company incurred a total
comprehensive loss for the year of $150,496 during the year ended September 30, 2018 and, as of that date, the
Company’s current liabilities exceeded its current assets by $6,509,741. As stated in Note 22, these events or
conditions, along with other matters as st forth in Note 22, indicate that a material oncertainty exists that may
cast doubt on the Company’s ability to continue as a going concern. Our opinion was not qualified in respect
of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit
of the financial statements of the current period. Key andit matters are selected from matters communicated
with those charged with governance. These matters were addressed in the context of the audit of the financial
statements as a whole, and in forming our opinion thereon, and the auditor does not provide a separate opinion
on these matters.
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Independent Auditors’ Report (continued)
Key Audit Matters (continued)

| Key Audit Matters " [ How our Audit Addressed the Key Audit Matter |

Impairment of trade and other receivables

The provision for bad debts represented 88% of the | We  performed  tests on the trade and other
trade and other receivables balance. receivables balance to determine that the provision
was reasonable and adequate.

Responsibilitics of Management and those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards, and for such intemal control as management determines 15
necessary to enable the preparation of financial statements that arc free from matertal misstatement, whether

due to fraud or crror.

Tn preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to poing concern and using the going concern basis
of accounting unless management cither intends to liquidate the Company or to cease operatons, or has no
realistic alternative but to do so.

Those charged with governance are responsible tor overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatements, whether due to fraud or crror, and to issuce the auditors” report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it cxists. Misstatements can anise from
fraud ot crror and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we excrcise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the overtide of internal control.

. Obtain an understanding of internal control relevant to the audit in order to desypn audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the Company’s internal control.

. Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Independent Auditors’ Report (continued)
Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

. Conclude on the appropriateness of management’s use et the o concera hasis of iccounting and,
bascd on the audie evidence obruned, wherher @ matertal uncereinee exists relued o evenes or
conditnns thae mav case sicniticant doubr on the Compant’s abiline to contnue s a going concern. It
we conclude thara materil uncertaimty esists, we are required o deaw arrention in our auditors” reporr
to the related discosures inthie financil starements or, 11 such disclosures are inadequare, o modif
our opinton. Our conclusions are based on the sudir evidencee obtaned up to the date of our auditors’
report. [oweser, tuture events or conditions may cause the Company to cease to continue as i goiny

comeenn,

. Fvaluate the overall presentanon, structure and content ot the finanaial statements, including the
disclosures, and wherher the financid staements reprosent the underbving reinsactons and cvents ina
muanner that achieves tae presentation.

. Ohrun sutficient appropriate audit evidence regarding the finane bomtormation of the entity or
business acovities wirthin the Company to express an opimion on the fimnend statements. We are
respansible for the dircetion, supervision and pertormince ot the Company’s audit. We remain solely
responsible for our audin opinion

We communicate with those chareed witl covernanee recarding, amone other marrers, the plnned seope and
timine of the audie and sniticant audie findines, ncluding any sieniticant deticiencies iinternal control that
wi idenuty durme our audir,

W also provide those char wedd with covernance with a srrement thae we have comphied wirh eelevanre cthucal
requirements recarding independenee, and to communicate with them all relationships and other nagters thar
iy reasonably be thoushr to bear on our independence, and where applicable, relared satepuards

The engagement partner on the audit resulting 1 this independent auditors” report s Griles Leung.

gfcf il '\ﬂ,rvmhoru
Grant Thornpen

ORRBI'T Solunons
Porr of Spuin,
\rust O, 20120
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2018

ASSETS

Non-current assets
Property, plant and equipment
Deferred tax asset

Curcent asscts

Cash and cash equivalents

Trade and other reccivables
Amounts due from related parties
Taxation recoverable

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
Stated capital
Accumulated losses

Non-current liabilities
Deferred capital grant
Deferred tax liability

Current liabilities
Trade and other payables
Taxation payable

Total liabilittes

TOTAL EQUITY AND LIABILITIES

The accompanying notes form an integral part of these financial statements

Notes

=3

10

2018

60,295,712
13,538,311

7 02

7,748,725
915,587
708,659

306,651
9,679,622

83,513,645

10
(11,909.753)

(11,909.743)

65,695,714
1 11

79,234.02

16,138,116
51,247

16,189,363
95,423,388

83,513,645

2017

62,914,504
11,461.286

74,375,790

22783
2,074,598
860,700
306,203
3,264,284

77,640,074

10
(11.759.257)

(11,759,247)

62,919,802
11,461.286

74,381,088

15,011,840
6,393

15,018.233
9,399,321

11,640,074

On 06 Auzust, 2020, the Directors of TTT Limited authorised these financial statements for issue.

SO W o TV

Director ; @&Ld(,
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
STATEMENT OF COMPREHENSIVE INCOME

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

Income from operations

Revenue

Cost of sales

Gross profit

Other income

Recurrent operating grant

Capital grant released

Interest income

Total other sources of income

Indirect expenses
Administrative
Depreciation

Finance charges

Total indirect expenses
Loss before taxation
Taxation

Loss for the year

Other comprehensive income

Total comprehensive loss for the year

The accompanying notes form an integeal part of these financial statements.

Notes

14

Nine months

ended

September 30,

2018
$

7,546,451

(6.703,501)

842,950

13,335,000
2 624,088

15,959,088

16,8020

(14,256,831)
{2,537.637)

_(45.433)
(16.839.901)

(37.863)
_(112,633)

(150,496)

2017

12,174,469

(11.864.874)

309,595

16,050,000
3,689,643

.

SE— |

19,739,648

20,049,245

(25,981 425)
(3,689,643)

(8,609)
(20,679.677)
(9,630,434)
(13,706)

(9,644,140)
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

Balance at January 1, 2018

Total comprehensive loss for the period
Balance at September 30, 2018
Balance at January 1, 2017

"I'otal comprehensive loss for the year

Balance as at December 31, 2017

The accompanying notes form an integral part of these financial statements.

Stated
capital

$

10

Accumulated

losses

$
(11,759,257)
(150,496)
(11,909,753)
2,115,117)
9,G44,140)

(11,759,257)

Total

(11,759,247)
—(150496)
(11,909,743)

(2,115,107)
L(0.644,140)

(11,759,247)



e = =l

TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

STATEMENT OF CASHFLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

Cash flows from operating activities
Loss before taxation

Adjustments to reconcile loss before tax to net cash flows
Depreciation of property, plant and equipment

Capital and operating grants utilised

Gain on foreign exchange

Loss on disposal of property, plant and equipment

Operating loss before changes in working capital

Decrease in trade and other receivables
Dectease in amounts due from related parties
Dectease in inventories

Increase in trade and other payables

Cash used in operating activities
Taxation paid (nct)

Net cash used in operating activities

Cash flows from investing activities
Putchase of property, plant and equipment

Net cash flows used in investing activities

Cash flows from financing activities
Deferred grants received

Net cash generated from financing activities
Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (Notc 6)

The accompanying notes form an intcgral part of these financial statements.

Nine months

ended

September 30,

2018
$

(37.863)

2,537,637

(15,959,088)
155,617
85482

(13,218,215)

1,159,011
152,041

970,601

(10,936,502)
)8,229)

(11.004,731)

(4,327)
(4,327)

18,735,000
18,735,000
7,725,942
22,783
1,748,725

2017

(9,630,434)

3,689,643
(19,739,648)
4,440
122,693
(25,553,300)
2,905,645
983,871
1,523,964
936,854

(19,202,972)
(110,394)

(19,313,366)

117,394)

(117,394)

16,050,000
16,050,000
(3,380,760)

3403543
— 22,783

9
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

1.

Corporate information

TT'T Limited (formerly Caribbean New Media Group Limited) (“the Company™) was incorporated in the
Republic of Trinidad and Tobago on January 11, 2005 and its registered office is sttuated at No. 11.A Maraval
Road, Port-of-Spam. Tts principal activines are the provision of media services via television and radio
broadcasung. On Auvpust 30, 2018 the Company changed its name from Caribbean New Media Group
Limited to T'T'T Limited.

The Company also changed its fiscal reporting period from December 31 to September 30, in line with the
sharcholder’s fiscal reporting period. As a result of this change, this reporting period is for nine months,
from January 1, 2018 to September 30, 2018 with comparatuve information reported for twelve months
from January 1, 2017 1o December 31, 2017,

The sharcholders of the Company are the Ministry of inance as Corporation Sole, with one share held by
a nominee, on behalf of the Ministry of Finance.

Basis of preparation and accounting policics
i) Basis of preparation

These financial statements have been prepared in accordance with the International Financial Reporting
Standards (“IIFRSs”) as issued by the International Accounting Standards Board.

These financial statements are prepared under the historical cost convention.
The Company’s functional and presentation currency is the Trnidad and Tobago dollar.

The prepatation of financial statements in compliance with IFRSs requires management to make certain
critical accounting estimates and to exercise its judgement in the process of applying the Company’s
accounting policics. It also requires the use of assumptions that affect the reported amounts of assets
and liabilitics and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of income and expenditure during the reporting period. Although these
estimates are based on management’s best knowledge of current events and actions, actual results may
ulumately differ from those estimates.

ii) Summary of significant accounting policies

a. Property, plant and equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Flistorical cost includes expenditure that is directly attributable to
btinging the asset to the location and condition necessary for it to be capable of operating in the

manner intended by management.

Depreciation is provided on the reducing balance method.

10
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continucd)

2. Basis of preparation and accounting policies (continued)

ii) Summary of significant accounting policies (continucd)

a.

Property, plant and equipment (continued)

The followng rates, considered appropriate to write-off the assets over their estimated useful lives,
are applied:

Building, and leasehold improvements 2
Machinery and equipment 5-25
Furniture and fittings 10
Office equipment 25
Motor vehicles 10 - 25
Computer equipment 33

No depreciation is charged on work-in-progress. The assets” residual values, uscful lives and
depreciation methods are reviewed, and adjusted prospectively if there is an indication of a
prospective change since the last reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated future economic benefits.

Gains and losses on disposals are determined by comparing the proceeds with the caerying amount
and are recognised within other income in the statement of income.

Management applies judgment in considering the substance of a lease ageeement and whether it
transfers substantially all the risks and rewards incidental to ownership of the leased asset. Key
factors considered include the length of the lease term in relation to the economic life of the asset,
the present value of the minimum lease payments in relation to the asset’s fair value, and whether
the group obtains ownership of the asset at the end of the lease term.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, deposits with banks, and other short-term
highly liquid investments with original maturities of three months or less. They are carried at cost,
which approximates fair value.

Trade and other receivables

Trade receivables are measured at cost. Appropriate allowances for cstimated irrecoverable
amounts arc recognised in the statement of comprehensive income when there is objective
evidence that the asset is impaired.

Related parties

Partics are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions. A number

of transactions are entered into with related partics in the normal course of business. These
transactions are carried out on commercial terms and conditions and at market rates.

11
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continucd)

2. Basis of preparation and accounting policies (continued)

ii) Summary of significant accounting policies (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the
estimated selling price in the ordinary course of business less any applicable selling expenses.

Government subventions

The Company is the recipient of annual subventions from the Ministry of Finance (“MOJ™), which
ate disbursed monthly. According to the MOI* mandate, the Company is to operate as a
commetcially viable enterpise, with a view for profit. In the event of losses, the Company is
allowed to draw upon the Income and Capital Grants, which have been capitalised in accordance
with TAS 20 “Acannting for Government Granls and Disclasure of Gapernment Assistance', in order to mect
its relevant loss requirements.

i) Deferred capital grants
Grants related to capital expenditure are recorded and credited to the statement of
comprehensive income on a reducing-balance basis over the expected lives of the respective
capital asscts.

iiy Deferred ncome

Grants related to operating, expenditure arc recorded and recognised in the statement of
comprehensive income over the period necessary to match them with costs they are qualified
to compensate.

Grants received without any stipulation for capiral or operating expenditure are applied initially
to cover capital expenditurc, with the balance (if any) to cover recurrent expenditure.

Trade and other payables

Trade payables are a present obligation arising from past events which is expected to result in an
outflow of resources embodying economic benefits.

Trade payables are initially measured at fair value with gains or losses recognised in the statement
of comprehensive income.

Revenue

Revenue atises from the rendering of services. It is measured at the fair value of consideration
received or reccivable, excluding sales taxes, and reduced by any rebates and trade discounts
allowed.

Revenue is recognised, on the accrual basts, from the provision of television or radio broadeasting
services, individually or on a fixed contract basis



TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTMBER 30, 2018

(Continued)

2. Basis of preparation and accounting policies (continucd)

ii) Summary of significant accounting policies (continucd)

i. Taxation

i) Taxation expense recognised i profit or loss comprises the sum of deferred tax and current

tax not recognised in other comprehensive income or directly in cquity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period, Deferred income taxes are caleulated

using the liabiity method.

i) Deferred tax assets are recognised to the extent that it is probable that the underlying tax lossor
deductible remporary difference will be utilised against future taxable income. This is assessed
based on the Company’s forecast of future operating results, adjusted for significant non

taxable income and expenses and specific limits on the use of any unused tax loss or credit.

Deferred tax liabilitics are generally recognised in full, although 1AS 12 faconre Taxes specifies

limited exemptions.

i) Revenue, expenses and asscts are recognised net of the amount of value added tax except:
where the value added tax incurred on a purchase of assets or services is not recoverable from

the taxation authority, in which case the value added tax is recognise

d as part of the cost of

acquisition of the asset or as part of the expense item as applicable, and receivables and

payables arc stated inclusive of value added tax.

iv) The net amount of value added tax recoverable from, or payable to, the taxation authority is

included as part of receivables or pnynblcs in the statement of financial position.

j- Foreign currency

Transactions in foreign currencies are teanslated into Trinidad and Tobago dollars at the exchange
rates prevailing at the dates of the transactions. Current assets and liabilities denominared in foreign

currencies are translated at the exchange rates prevaling at the balance sheet date. P

losses arising are dealt with in the statement of income.
k. Lecased assets

Finance leases

rofits and

Management applics judgment in considering the substance of a lease agreement and whether it
transfers substantially all the risks and rewards incidental to ownership of the leased asset. Ky
factors considered include the length of the lease term in relation to the economic life of the asset,

the present value of the minimum lease payments in relation to the asset’s fair value, and whether

the Company obtains ownership of the asset at the end of the lease term.

13
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

2. Basis of preparation and accounting policies (continued)

ii) Summary of significant accounting policies (continued)

k.

Lcased asscts (continued)

For leases of land and buildings, the minimum lease payments are first allocated to each component
based on the relative faie values of the respective lease interests. Liach component is then ey aluated
separately for possible teeatment as a finance lease, taking into consideration the fact that fand
normally has an indcfinite economic life.

See Note 2 i) a) for the depreciation methods and useful lives for assets held under finance leases.

I'he interest element of lease payments is charged to profit or loss, as finance costs over the pertod

of the lease.
Operating leases

All other leases are treated as operating leases, Where the Company is a lessce, payments on
operating lease apreements are recognised as an expense on a straight-line basis over the lease. Yor
feases of land and buildings, the minimum lease payments are first allocated to each component
based on the relative fair values of the respective lease interests. Each component is then cvaluated
separately for possible treatment as a finance lease, taking into consideration the fact that land
normally has an indefinite economic life.

Financial instruments

All regular purchases and sales of Anancial assets are recognised or derecognised on the trade date,
that is, the date on which the Company commits itself to purchase or sell an asset. A regular way
purchase and sale of financial assets is a purchase or salc of an asset under a contract whose terms

require delivery of the asset within the timeframe established generally by regulation or convention
in the marketplace concerned.

Financial assets
Financial assets are recognised when the Company becomes a party to the contractual provisions
of the financial instrument and are measured initially at fair value adjusted for transaction costs,

except for those carried at fair value through profit ot loss which are measured initially at fair valuc.

Financial assets are derecognised when the contractual rights to the cash flows from the financial
asset expite, or when the financial asset and substantially all the risks and rewards are transferred.

Financial assets are comprised of cash and cash equivalents and trade and other receivables.

14
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

2. Basis of preparation and accounting policies {continued)

ii) Summary of significant accounting policies (continued)

L

Financial instruments (continued)
Financial liabilitics
Financial Labilities are recognised when the Company becomes a party o the contractual

provisions of the financial instrument and are measured initially at fair value adjusted for
transaction costs, except for those carried at fair value through profit or loss which are measured

initially at fair value.

A financial liability is derecognised when it is extinguished, discharged, cancelled ot expires,
Financial liabilities are re-measured at amortised cost using the effective interest method.
Financial liabilities comprise trade and other payables.

Impairment of financial assets

Financial abilitics are derecognised when they are extinpuished that is when the obligation
specified in the contract is discharged, cancelled or expired.

The difference between the carrying amount of a financial liability extinguished and the
consideration paid is recognised in the statement of comprehensive income.

The Company assesses at cach reporting date whether there is objective evidence that 2 financial
assct or group of financial asscts is impatred.

A financial asset or group of financial assets 1s impaired and impairment losses are incurred if and
only if, there 1s objective evidence of impairment as a result of one or mote events that occurred
after the initial recognition of the asset (a “loss event”) and that event (or events) has an impact on
the estimated future cash flows of the financial asset or group of financial asscts that can be reliably
estimated.

Objective evidence that a financial asset or group of financial asscts is impaired includes observable
data that comes to the attention of the Company about the following loss events:

i) Significant financial difficulty of the issuer or obligor.
i) A breach of contract, such as default or delinquency in interest or ptincipal payments.

iy Itis probable that the borrower will enter into bankruptey or other financial reorganization.
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

2. Basis of preparation and accounting policies (continued)

ii) Summary of significant accounting policies (continued)

Financial instruments (continucd)

iv) The disappeatance of an active market for that financial asset because of financial difficultics.

The Company first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant. If the Company determines that no objective
evidence of impairment exists for an individually assessed financial asset, it includes the asset in a
group of financial asscts with similar credit risk characteristics and collectively assesses them for
impatrment. Assets that are individually assessed for impairment and for which an impairment loss

is or continues to be recognised are not included in a collective assessment of impairment.

m. Comparative figures

Whete necessary, comparative figures have been adjusted to conform with changes in presentation

in the current year.

Estimation uncertainty

Information about estimates and assumptions that have the most significant cffect on recognition
and measurement of asscts, liabilities, income and expenses is provided below. Actual results may
be substantially different.

i) Uscful lives of depreciable assets

Management reviews its estimate of the useful lives of depteciable assets at cach reporting date,
based on the expected utility of the assets. Uncerrantics in these estimates relate to
technological obsolescence that may change the utility of certain software and I'T equipment.

i) Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments
(where active market quotes are not available) and non-financial asscts. This involves
developing estimates and assumptions consistent with how market participants would price
the instrument. Management bases its assumptions on observable data as far as possible, but
this is not always available. In that case management uscs the best information available.
“stimated fair values may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

iti) Impairment of financial asscts

Management makes judgments at each year end date to determine whether financial assets are
impaired when the carrying value is greater than the recoverable amount and there is objective
evidence of impairment.

iv) Income taxes

Significant estimates are required in detertmining the provision for income taxes. If the final tax
outcome is different from the amounts that were initially recorded, it will impact the income
tax provision in the period in which such determination 1s made

16



TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

2. Basis of preparation and accounting policics (continued)

ii) Summary of significant accounting policies (continued)

n. Estimation uncertainty (continued)

v) Deferred taxes

In calculating the provision for deferred raxation, management uses judgment to determine the
& gemen! i

possibility that future taxable profits will be available to facilitate utilization of temporary tax

differences which may arse.

3. Changes in accounting policy

i) New and revised standards that are effective for annual periods beginning on or aftet January

1, 2018

Amendments to TFRSs that became mandatorily effective in 2018 have no material impact on the
Company’s financial results of position.

Standards, amendments and interpretations to existing standards that ate not yet effective and
have not been adopted early by the Company

At the date of authorisation of these financial statements, certain new standards, and amendments to
existing standards have been published by the International Accounting Standards Board (“IASB”)
that are not yet effective and have not been adopted carly by the Company. Information on those
expected to be relevant to the Company’s financial statements Is provided below.

Management anticipates that all relevant pronouncements will be adopted in the Company’s
accounting policies for the first pesiod beginning after the cffective date of the pronouncement. New
standards, interpretations and amendments not cither adopted or listed below are not expected to have
a material impact on the Company’s financial statements.

o IFRS 9, ‘inancial Instruments’, which is effective for annual periods beginning on or after january 1,
2018, replaces the existing guidance in 1AS 39 “Financial Instruments: Recognition and Measuremen? .
IFRS 9 includes revised guidance on the classification and measurement requirements for financial
assets and liabilities to include a new “cxpected credit loss” model for the impairment of financial
assets and a substantially-reformed approach to hedge accounting. It also carries forward the
guidance on derecognition of financial instruments from IAS 39.

The financial assets are classified by reference to the business model within which they are held
and their contractual cash flow charactenstics. Although the permissible measurement bases for
financial liabilities, fait value through other comprehensive income “(FVTOCI)” and fair value
though profit or loss “(I'VIPL)” - arc similar to TAS 39, the criteria for classification into the
appropriate measurcment category are significantly different. IFRS 9 replaces the ‘incurred loss’
model in TAS 39 with an ‘expected credit loss” model, which means it is no longer necessary for a
credit event to have occurred before a credit loss is recognised.



TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continuced)

3. Changes in accounting policy (continued)

ii) Standards, amendments and interpretations to existing standards that arc not yet cffective and
have not been adopted ecarly by the Company (continued)

The Company is assessing the impact that this amendment will have on its 2019 financial statements.

o IIRS 15, ‘Revense from Contracis with Customers’, which is cffectve for annual periods beginning on
ot after January 1, 2018 presents new requirements for the recognition of revenue, replacing TAS
18 “Revenne’, TAS 11 ‘Construction Contracts’, and several revenue related Interpretations. The new
ctandard establishes a control-based revenue recognition model and provides additional guidance
In many areas not covered in detail under existing 1°RSs, including how to account for
arrangements with multiple performance obligations, variable pricing, customer refund rights,
supplict repurchase options, and other common complexities.

‘The Company is assessing the impact that this amendment will have on its 2019 financial
statements,

o TIRS 16, ‘Leases’ which is cffective for annual periods beginning on or after January 1, 2019,
climinates the current dual accounting model for lessees, which distinguishes between on-balance
“heet finance leases and off-balance sheet operating leases. Instead, the standard provides a single
lessee accounting model, requiring lessees to recognise assets and liabilities for all leases unless the
lease term is 12 months or less or the underlying asset has a low valuc.

Lessor accouniting requirements remain the same as applied under 1AS 17 where the lessor will
continue to classify leases as finance and operating leases. Finance lease accounting will be based
on IAS 17 lease accounting, with recognition of net investment in lease comprising lease receivable
and residual asset. Operating lease accounting will be based on 1TAS 17 operating lease accounting.

Early adoption is permitted if 1°RS 15, “Rerense fron Contracts with Customers” is also adopted. The
Company is assessing the impact that this amendment will have on its 2019 financial statements.

]
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018
(Continued)

5. Deferred tax assets and liabilities

Balance as
at January
1, 2018
$
As at September 30, 2018
Deferred tax asset
Tax losses 40,090,974

(28.629.688)

Valuation allowance

11,461,286
Deferred tax liability
Property, plant and equipment (LL461,280)
Balance as
January 1,
2017
$
As at December 30, 2017
Deferred tax asset
Tax losses 39,389,689
Valuation allowance (27.866,677)
11,523,012
Deferred tax liability
Property, plant and equipment (11.523.012)

6. Cash and cash equivalents

Cash on hand
Cash at bank

Benefit/ (charge)
to statement of
comprchensive

income

$

12,755,961
(10,678,936)

2,077,025

2.077,025

Benefit/(charge)
to statement of
comprehensive

income

$

701,285
(763,011)

[61,726)

—61,726

2018

3,024
7,745.701

Balance as at

September
30, 2018

$

52,846,935

(39.308,624)

12538311

(13,538,311)

Balance as
December
31, 2017

5

40,090,974
(28.629,688)

~11.461,286

(11.461,280)

2017

5,705
17,078

22 Zﬁé



TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

7. Trade and other receivables

Trade receivables
Provision for bad debts

Other receivables

8. Amounts duc from related partics

Government ministries and statutory bodics

Proviston for bad debts

The transactions conducted with related parties were carried out on

commercial terms and conditions at market rates.

The following transactions were carticd out wath related parties

during the year:

Sales to related patties

Key management compensation
Short-term employee benefits:

Salaries including bonuses

9. Stated capital

Authorised
Unlimited number of ordinary shares

Issued
10 ordinary shares at $1 per share

2018

6,697,929
(5,891,288)

806,641
108,940

915,587

3,930,976
(3.222,317)

=208,659

0Ly M

|

2017

7,072,933
(5.185,753)

1,887,180
187,418

2,074,598
4,777,530
(3.916,830)

860,700
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continucd)

10. Deferred capital grant/deferred income

Balance as at January 1, 2018
Received for the year
Released ro statement of comprchcnsivc income

Capital allocation

Balance as at September 30, 2018

Balance as at January 1, 2017
Received for the year
Released to statement of comprehensive income

Capital allocation

Balance as at December 31, 2017

11. Trade and other payables

Trade payables

Accruals

Other payables

12. Revenue

Airtime and production

Transmitter rental
Interactive media

Deferred Deferred
capital grant income
$ $
62.919,802
5,400,000 18,735,000
(2,624,088) (18,735,000)
65,695,714
66,609,415 :
- 16,050,000
(3,733,3906) (16,050,000)
43753 PR
G2 ) -
2018
$
0,020,317
5,938,189
1.179.610
16,138,116
Nine months
ended
September 30,
2018
$
7,017 411
501,840
27,200
_L.546451

Total

62,919,802
24,135,000
(21,359,088)

63,695,714

66,609,445
16,050,000
(19,783,396)

43753

62,919,802

2017

6,635,130
6,822,885

1.553.825

15.011,840

2017

11,497,937
669,120
7412
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

13, Cost of sales

Purchase of programmes- local
Purchase of programmes- foreign
Programme material

Broadcast expense

Rental of vehicles

Rental of cquipment

Local production and editing
Promotions & piveaways

License fees- TATT

License fees- COTT

Repairs and maintenance
Marketing and advertsing expense
Freelance expense

Commission expense

14. Administrative expenses

Dircctors’ fees and expenses
Salaries and wages

Training and development
Travel

Office supplics

Information technology and website maintenance

Utilities

General expenses

Legal and professional
Subscriptions and donations
Staff expenses

Insurance

Sccurity

Rent

Provision for bad debts
Gain/loss on foreign exchange
Loss on disp()s:ll/dcrccogniti(m of asscts

Ninc months
ended
September 30,
2018
]

770
134,170
323,600
237,300

45,060
17,836
683,852
205,077
1,242,290
239,776
2,661,296
612474

6,703,501

267,852
11,152,288

31,402
121,185
838,335
476,222
207,182
207 444

68,282
14,099
404,049
(113,129)
329,500
11,021
155,617
85,482

14,250,831

2017

47,000
1,523,964
36,484
1,899,832
459,480
398,600
(13,437)
81,444
1,189,914
296,05%
1,733,167
22,320)
3,120,967
113721

11,804,874

345,944
16,258,782
2,289
54,316
220,390
975,068
1,215,095
550,977
2,010,083
150,104
6,194
528,978
976,861
724,853
1,957,051
4,440

’J"; 2&1 i?é
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TTT LIMITED (formetly CARIBBEAN NEW MEDIA GROUP LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

15. Taxation

Business levy
Green fund levy
Prior year adjustment

The Company’s effective rate varies from the statutory rate of 30% as a
result of the differences shown below.

Loss before taxation
Tax charge at 30% (2017: 25- 30%0)

Tax effect of:

Tax effect of cxpenses not allowable
Tax effect of allowable allowances
Business levy

Green fund levy

Tax losses not recognised

Other

Nine months
ended
September 30,
2018
$

75,0189
37544

112,033

(37.863)

(11,359)

3,795,937
(4,787,726)
75,089
37,544
954,771
48,377

=112.633

2017

73,047
36,523
(95,864)

—13.7006

(9,630,434)

(2,407,609)

4,150,244

(4,934.911)
73,047
36,523
2,994,703
101.709

—————

—13.706
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continuced)
16. Financial instruments risk

The Company is exposed 1o various risks in refation to financial instruments. 1ts financial asscts and
labilitics by catepory are summarized in note 2iil. The main types of risks to which 111" Limited are
exposed to are credit risk and liquidity risk.

‘Ihe Company’s risk management s coordinated at its headgquarters, in close cooperation with the board of
directors, and focuses on actively securing the Company’s short to medium-term cash flows by minimising
the exposute to volatile financial markets.

‘I'he Company does not actively engage in the trading of financial assets for speculative purposes not does
it write options. The most significant financial risks to which the Company is exposed are described below,

i) Credit risk analysis

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company
15 exposed to this nisk for various financial mstruments, for example by pranting rectivables to
customers. The Company’s maximum exposure (o credit risk is imited to the carrying amount of
financial asscts recognised.

The Company continuously monitors defaults of customers and other counterparties identificd cither
individually or by the Company and incorporates this information into its credit nsk controls. The
Company’s policy is to deal only with creditworthy counterpartics.

The Company’s management considers that all of the financial asscts that are not impaired or past due
for September 30 and December 31, reporting dates under review are of pood credit quality. At year
end, the Company has certain trade receivables that have not been settled by the contractual due date
but are not considered to be impaired. The amounts at September 30 and December 31 analysed by
the length of ume past due, are:

90 days Total

Current 30days 60 days and over $
$ $ $ $
September 30, 2018
Trade and other receivables 446,229 165,318 (20,844) 324 884 915,587
Amounts due from related parties 653,131  (477,554) 110,693 422389 708,659

90 days  Total

Current 30days 60days and over 3
$ $ $ 3
December 31, 2017
T'rade and other receivables 1,278,067 534,387 108,977 153,167 2,074,598
Amounts due from related parties 17,545 44,786 19,314 779,055 860,700

In respect of trade and other receivables, The Company is not exposed to any significant credit risk
exposure to any single counterparty ot any group of counterpartics having similar characteristics. Trade
reccivables consist of a large number of customers in various industrics and geographical arcas. Based
on historical information about customer default rates management considers the credit quality of trade
receivables that are not past duc or impaired to be good.
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

16. Financial instruments risk (continucd)

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable
banks with high quality extemal credit ratings.

ii) Liquidity risk analysis

Liquidity risk is the risk that the Company may be unable to meet its obligations. The Company manages
its liquidity necds by monitaring scheduled payments for long-term financial liabilitics, drawing on the
povernment subvention as well as forecast cash inflows and outflows duc in day-to-day business. The
data uscd for analysing these cash flows is consistent with that used in the contractual maturity analysis
below. Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis,
as well a5 on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180- day and a
360-day lookout period are identificd monthly,

The Company’s objective is 10 maintain cash and marketable securities to meet its liquidity requirements
for 30-day periods ar a minimum. This objective was met for the reporting periods. Funding for long;
term liquidity needs is additionally secured by drawing on the government subvention. As at September
30, 2018, the Company’s non-derivative financial liabilitics have contractual maturitics as summanscd

below:
Current Total
L $
September 30, 2018
Trade and other payables 16,138,116 16,138,110
December 31, 2017
Trade and other payables 15,011,840 15,011,840

17. Financial assets and liabilities

Note 2. ii) | provides a description of each catcgory of financial asscts and financial liabilities and the
related accounting policies. ‘There are no botrowings, bonds derivatives, insttuments nor any other
financial instruments. The carrying amounts of financial assets and financial liabilities in each category arc
as follows:

2018 2017
$ $
Financial assets
Trade and other receivables 015,587 2,074,598
Amounts due from related parties 708,639 860,700
Cash and cash cquivalents 7748725 22783

Financial liabilities

Trade and other payables 16,138,116 15,011,840
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)

18.

19.

20.

Fair value measurement

Financial assets and financial liabilities measured at fair value m the statement of financial position are
grouped into the third level of the fair value b ierarchy.

e Level 3: unobservable inputs for the asset or liability
Contingent liabilitics

Various wartanty and legal claims were brought against the Company during the year. Recognized as a
provision, management considers these chaims to be probable, and they will require settlement at the
Company’s expense in 2019, “T'his evaluation is consistent with external independent Jegal advice. Further
information on these contingencies 1s omitted 5o as not to seriously prejudice the Company’s position in

the related disputes.

Leases

Operating leases as lessee

The Company’s main administrative office, related facilities and motor vehicles are currently held under

operating lease arrangements, Operating, lease liabilities are secured by the related assets held under
operaung leases. Future minimum operating lease payments at year end, were as follows:

Minimum lease payments due

Within 1 Over 5
year  1lto5years  yeats Total
$ $ $ $
September 30, 2018 560,900 — 2060 900
December 31, 2017 242,000  1.464.000 =2 2.306.000

21. Capital commitments

22.

The Company has no capital commitments.
Material uncertainty related to going concern

These financial statements have been prepared on the going concern basis despite the total comprehensive
loss for the year of $150,496 incurred during the year ended September 30, 2018 and, as of that date the
Company’s current liabilities exceeded its current assets by $6,509,741.

The Company has been dependent on the Government of the Republic of Trinidad and Tobago
(“GORT1”) to fund 1ts operating and capital expenditures since inadequate resources are generated from
its operating activities at thts me. In the absence of continued support from the Government of the

Republic of Trinidad and Tobago, the conditions cited above indicate the existence of a material uncertainty
that may cast significant doubt about the Company ’s ability to continue as a going concern.

Management is of the opinion that the Company continues to have a strategic role in the country’s
development. In addition, cach yeac the Company delivers events, programmces and productions on behalf
of the GORTT. Revenue from delivering these aforementioned activitics, as well as strategic partnerships
and sponsorship oppottunities in the marketplace, are all important contributing factors to the improved
cconomic performance of the Company.
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TTT LIMITED (formerly CARIBBEAN NEW MEDIA GROUP LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2018

(Continued)
23. Subsequent events

In March 2020, the World Health Orpanization declared the outbreak of a novel coronavirus (COVID-1 9)
as a global pandemic, which continues to affect Trinidad and Tobago, the region and the world.

Management is uncertain of the effects of the global pandemic on its financial statements and believes that
any disturbance may be temporary; however, there is uncertainty about the length and potential impact of

the disturbance.

As 2 result, we are unable to cstimate the potential impact on the Company’s operations as at the date of
these financial statements.



